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Thisinformation is intended for the person in your organization who is responsible for working
with NSLDS. If that is not you, please forward this update to the appropriate person.

This Technica Update provides you with the updated Guaranty Agency Data Provider Instructions
(DPI) and informs you of the changes and the schedule by which the loan status codes changes will
be implemented.

Guaranty Agency Data Provider Instructions

Enclosed isa CD-ROM containing the updated DPI as well as the new loan status codes. We are
providing both of these in two formats, Adobe Acrobat Reader and Word 97. The Adobe Acrobat
Reader files have the extension pdf and the Word files use the extension doc.

Loan Status Codes

The Department of Education (ED) intends to add, eliminate, and redefine loan status codes, and
provide arevised mechanism for transferring loans to another data provider. These changes may
require significant systems changes. | mplementation is expected by July 1, 2001.

L oan status codes are used to explain the status of aloan, such asin repayment, deferred, in
forbearance, or in default. L oan status codes are used to help determine default rates and student
eligibility. Loan Status Codes have remained the same since NSLDS was implemented in October,
1994. These changes have been reviewed with the NCHEL P NSLDS Workgroup on severa
occasions. Their input has been carefully considered and many changes were made to earlier
drafts.




Y ou should note that some of the new codes will directly impact what lenders report to Guaranty
Agencies. Those codes that impact lenders—DA, FB, IA, IG, IM, PN, and RP—have been marked
with an asterisk in the Code column on the table. While ED will communicate the changes to the
lenders, NSLDS a so requests your assistance in this effort and ask that you contact the lenders
with whom you work.

NSLDS will also implement a new loan transfer process incorporating a true ‘ handshake’ between
the data provider transferring the loan and the receiving data provider. Table 2 providesthe
details.

This Technical Update also includes two tables dealing with the changes to loan status codes:

Table 1: GA Loan Satus Codes shows all the loan status codes, including those that will go
into effect on July 1, 2001. New codes or changes to existing codes are marked by underlines.
Codes being retired or deletion of definitions within an existing code are marked by strikes.

Table 2: GA Loan Transfer Code shows the new transfer code to use when aloan is
subrogated or transferred to another GA.

Tentative Schedule of Changes to Loan Status Codes

NSLDS has begun work on the changes to the loan status codes edit process and anticipates that the
required programming will be completed by January 1, 2001. At that point data providers may
begin using the new codes. From January 1, 2001, to June 30, 2001, data providers may use all or
some of the new codes or continue to use the old codes. After July 1, 2001, all data providers must
use the new codes exclusively.

ED will keep you informed of the progress of the changes and will et you know if the scheduleis
altered.

If you have any questions, please contact Daniel Smpson of the NSLDS Information Center at
(703) 289-1375, or email him at dsimpson@fallschurch.esys.com.




Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
AL Abandoned Loansin arepayment status | Report either the datethe | OPEN
repayment of lessthan date the GA determined the i
twelve years and balance loan holder cannot be Ar,nOL_mt of Outstanding
information that has not been | found, the date the GA Pri ”C'P"?" Bal ance must be
updated in four or more learns that the loan holder the original Principal
years. refusesto provide status Balance.
The status includes loans and balance information, or
where the 12- and 4-year the date the 12-year and 4-
requirements are met AND | YE&r requirements are met.
one of the following:
A loan holder cannot be
determined (e.g., loans
purchased by RTC, FDIC,
or other party for which
the lender is not known),
or
A loan holder is known,
but refusesto provide
status and balance
information on aloan
Status should be updated if
theloanis“found,” paid by
borrower, or discharged to
reestablish the borrower’s
digibility.
Note: The loan records
should be updated to a PM
status after 12 yearsif
repayment has elapsed.
BC Bankruptcy A non-defaulted loan for Report the date the CLOSED
Cl_ai m, which gbankruptcy clam bankruptcy claimwaspad | sSTUDENT ELIGIBLE
Discharged was paid to the lender and to thelender. The Date of i
which was discharged by a L oan Status equals the Date Ar_nOl_Jnt of Outstanding
bankruptcy court. of Outstanding Principal Principal Balance, Amount

Balance and Date Claim
Paid.

of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees
must be zero.




Table 1: GA Loan Status Codes

more of the following
conditions exist:

None of theloan
proceeds were ever
disbursed to the student

None of the lender’s
checks were cashed

All of thelender's
checks remained
uncashed 120 days after
disbursement

All of theloan proceeds
in an escrow account
remain undisbursed for
more than 120 days after
being transferred to the
account

The disbursed amount is
repaid in full within 120
days of disbursement and
no further disbursements
were made

Theloan wasfully
discharged dueto an
Unpaid Refund Discharge

fully cancelled (i.e. the
most recent date of
cancellation). For loans
discharged dueto an Unpaid
Refund Discharge, report
the date of discharge.

The Date of Loan Status
egualsthe Date of
Cancellation.

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
BK Bankruptcy A non-defaulted loan for Report the date the OPEN
Claim, Active | which abankruptcy claim bankruptcy claimwaspad | sSTUDENT ELIGIBLE
was paid to the lender and to the lender. The Date of
which has not been Loan Status equals the Date Thesum .Of A”.“’“.”t of
discharged by abankruptcy | Claim Paid. Outstanding Principa
court. Balance, _Amount of
Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees
must have a positive
balance.
CA Cancelled A loan for which one or Report the date the loan was| CLOSED

STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, Amount
of Ending Balance on
Claims of Other Fees, and
Date and Amount of
Disbursement must be
zero.




Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
CS Closed A loan approved for Report the date the loan CLOSED
School discharge due to a closed discharge was approved. STUDENT ELIGIBLE
Discharge school determination. For aloan that was

Identifies aloan for which a

previously reported as

discharge application has

closed for other reasons,

been received and the loan

report the date the loan

discharge has been approved

discharge was approved.

due to aclosed school.
Includes:

A loan for which 100%

For aloan with an additiond

Amount of Outstanding
Principa Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees

financial transaction
pending, report the date the

of theloan, plusinterest

financial transaction

paid by the student, is

occurred resulting in the

discharged

A loan where part of the
loanis paid under a
discharge, but part has
been paid for other
reasons

A loan previously closed
and subsequently €eligible
for aclosed school

discharge

loan being closed.

For aloanin which a
supplemental claimis
processed, report the date
the supplemental claim was

paid.

must be zero.




Table 1: GA Loan Status Codes

has granted the
postponement of periodic
installment payments of
principal because the
borrower meetsthe
eligibility requirements
specified in regulations.

Note: Before aDA code can
be used, the grace period
must have expired and the
loan must have entered
repayment. If the student
continued or returned to
school before the grace
period expired, theloanis
reported in an | A status.

Also appliesto an SLSloan
linked to a Stafford loan that
has not entered repayment,
or anon-linked SLS|oan
where the borrower has
maintained continuous
enrollment since obtaining
the SLSloan.

in Date Deferment Starts.
The Date of Loan Status
equalsthe Date Deferment
Starts.

For SLSloanstill ininitia
in-school deferment period,

thisisthe day of thefina
disbursement on the loan.

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
DA’ Deferred A loan for which thelender | Report the same date found | OPEN

STUDENT ELIGIBLE

There must be a positive
balance in the sum of
Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees.

" Codeimpacts lenders




Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
DB Defaulted, A loan for which the For bankruptcies onwhich | OPEN
Then guaranty agency paid a the guaranty agency isfirst | sSTUDENT INELIGIBLE
Bankrupt, default claim to the lender, | notified, by any means, of "
Active, the borrower subsequently | the bankruptcy on or after There mgst be apositive
Chapter 13 declared Chapter 13 July 1, 1995, report the balance in the sum of

bankruptcy, and theloan has
not been discharged.

date the notice of thefirst
meeting of creditorswas
issued.

For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1) The date the notice of
the first meeting of
creditors wasissued

2) The date bankruptcy
petition wasfiled

3) Thedate of thefirst
meeting of creditors

4) The date the guaranty
agency received the
notice of the first
meeting of creditors

Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees.




Table 1: GA Loan Status Codes

Code

Status

Definition

Report this Date in Date
of Loan Status Field

Open/Closed;
Student Eligibility;
Balance Requirements

DC

Defaulted,
Compromise

A loan for which the
guaranty agency has paid a
default claim to the lender,
agreed on acompromise
settlement with the
borrower, and the borrower
has satisfied the conditions
of the compromise.

If the compromise occurred
on or after July 1, 1995,
report the date the
compromise was satisfied.
The Date of Loan Status
equals the Date of
Outstanding Principal
Balance.

For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1. Thedatethe guaranty
agency approved the
compromise

2. The date the borrower
accepted the
compromise

3. Thedate the guaranty
agency terminated
collection dueto
compromise

4. Thedatethe
compromise was
entered in the guaranty
agency’s system

CLOSED
STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees
must be zero.

DD

Defaulted,
Then Died

A loan for which the
guaranty agency, after paying
adefault claim to the lender,
terminated collection
activities due to the
borrower’ s death.

If the death occurred on or
after July 1, 1995, report
the date the borrower died.

The Date of Loan Status
equalsthe Date of
Outstanding Principal
Balance.

For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1. Thedatethe borrower
died

2. The date the guaranty
agency terminated
collection dueto the
borrower’s death

CLOSED
STUDENT INELIGIBLE

Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees
must be zero.




Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
DE Death A loan for which the If the death occurred onor | CLOSED
guaranty agency haspaida | after July 1, 1995, report STUDENT INELIGIBLE
death claim to the lender. the date the borrower died. .
. Amount of Outstanding
Also, aloan for which a If the date the borrower Principal Balance, Amount
guaranty agency paid a died isunknown, report the | ¢ Outstandi ng Accrued
bankruptcy claim to the date the guaranty agency Interest Balance, and
lender, and then the became aware of the Amount of Ending Balance
borrower died. borrower’ s death. on Claims of Other Fees
For initial populationand | must be zero.
through June 30, 1995,
report one of the following
dates, in this order of
preference:
1. The date the borrower
died
2. Thedate the guaranty
agency paid the death
claim to the lender
DF Defaulted, A loan for which the Fhefirsttimetheloan OPEN
was | Unresolved guaranty agency haspaida | entersthisstatus; Report STUDENT INELIGIBLE
DU) default claim to the lender the date the guaranty agency There must be a positive

and on which the guaranty
agency ispursuing
collection, but on which the
borrower has not made at
least six consecutive
payments.

Thisincludes defaults that
are being contested.

DF does not include any loan
on which a borrower met the
conditionsfor a XD loan
status, but subsequently
became delinquent. Such
loans are reported inaDZ
|oan status.

) .
l Iuslal_sel "Ielhd% oy Iesul

it : I

status-but-subsequently
became delinguent.
Thisdoes NOT include loans
that are currently referred to
legal counsel for litigation.

paid the default insurance
claimtothelender. This
date must bethe same as
the Date Claim Paid to

L ender, when the reason for
theclamis“Default”.

Each time the loan returns
to an unresolved status after
having been in another
status (e.g., DL, DT), enter
the day after the previous
status ended.

For a defaulted L oan that
subsequently entered a
bankruptcy status that was
either dismissed or the
student loan was not
discharged, enter the date
of the dismissal or denial of
discharge .

balance in the sum of
Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees.




Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
DI Disahility A loan for which the Report either of the CLOSED

guaranty agency has paid a
disability claim to the
lender.

Also, aloan for which a

following dates:
The date the guaranty
agency paid adisability
insurance claim to the

STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued

guaranty agency paid a lender Interest Balance, and
bankruptcy claim to the The date the guaranty Amount of Ending Balance
lender, and then the- agency decided to on Claims of Other Fees
borrower was certified for a terminate collection on | must be zero.
tqtal gr)d permanent the loan because of the
disability. borrower’ s disability

DK Defaulted, A loan for which the For bankruptcieson which | CLOSED

Then guaranty agency paid a the guaranty agency isfirst | sSTUDENT ELIGIBLE

Bankrupt, default claim tothelender, | notified, by any means, of i

Discharged, |the borrower subsequently | the bankruptcy on or after Ar_nOl_mt of Outstanding

Chapter 13 declared Chapter 13 July 1, 1995, report the Principal Be_\lance, Amount
bankruptcy, and theloan has | date of the court order of Outstanding Accrued
been discharged. discharging the loan. Interest Balance, and

Amount of Ending Balance
on Claims of Other Fees
must be zero.

The date of Loan Status
egualsthe Date of
Outstanding Principal
Balance.

For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1. Thedate of the court
order discharging the
loan

2. The date the guaranty
agency received the
court order discharging
theloan

3. Thedate the guaranty
agency determined that
it must terminate
collection activities due
to the discharge of the
debt

10




Table 1: GA Loan Status Codes

declared bankruptcy (other
than Chapter 13), and the

loan has not been discharged.

July 1, 1995, report the
date the notice of thefirst
meeting of creditorswas
issued.

For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1) The date the notice of
the first meeting of
creditors wasissued

2) Thedatethe borrower
filed the bankruptcy
petition

3) Thedate of thefirst
meeting of creditors

4) The date the guaranty
agency received the
notice of the first
meeting of creditors

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
DL Defaulted, In | A loan for which the Report the date the loan was | OPEN
Litigation guaranty agency haspaida | referred to legal counsel STUDENT INELIGIBLE
default claimto thelender | for litigation. -
and referred the loan to legal There mgst beapositive
counsel for litigation. balancein the sum O.f
Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees.
DN Defaulted, Defaulted loans that are paid | Report the date the loan was | CLOSED
then paidin in full by aconsolidation paidinfull. STUDENT ELIGIBLE
% idation @_ Amount of Outstanding
===——=—" Note: Report anon- Principal Balance, Amount
defaulted loan paid in full of Outstanding Accrued
through consolidation with a Interest Balance, and
PN code. Amount of Ending Balance
on Claims of Other Fees
must be zero.
DO Defaulted, A loan for which the For bankruptcies onwhich | OPEN
Then guaranty agency paid a the guaranty agency isfirst | sSTUDENT INELIGIBLE
Bankrupt, default claim to the lender, | notified by any means, of "
Active, Other | the borrower subsequently | the bankruptcy, on or after There must be apositive

balance in the sum of
Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees.

11




Table 1: GA Loan Status Codes

default claim to the lender,
and then terminated
collection activities because
the borrower was certified
for total and permanent
disability.

disability cancellation.

The Date of Loan Status
equals the Date of
Outstanding Principal
Balance.

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
DP Defaulted, A loan for which the Report the date when the CLOSED
Paid in Full guaranty agency paid a loan was paid in full. The STUDENT ELIGIBLE
default claim to the lender, | Date of Loan Status equals ‘0 g
and the borrower has either | the Date of Outstanding g ?;?:?S;IOB a ;;it:nAlrrr]]%unt
repaid the guaranty agency | Principal Balance. . ’
the entire amount due of Outstanding Accrued
(including any accrued Interest Balancg, and
interest, fees, or other Amour_1t of Ending Balance
charges) or theloan hasan on Clzlms of Other Fees
outstanding balance of $25 must be zero.
or less and the guaranty
agency considersthe loan as
paidin full.
Note: If adefaulted loanis
paid through loan
consolidation, report the
loan using the DN code.
DR Defaulted A loan whichis ho longer Report the date the loan was| CLOSED
!oan included beinq_servic_ed asit was rolled-up into another loan. | sSTUDENT ELIGIBLE
inarolled-up | combined with another loan. A fO gi
loan For example, oneloanis r.nOl.mt of Outstanding
subrogated to DCS, but the Principal Ba_\lance, Amount
loan isreally acombination ?f OUtStgna(lj' ng Acc:jued
of threeloans. In this nterest Ance, an
example, report the two Amour_lt of Ending Balance
loans not subrogated with on Clams of Other Fees
this code. must be zero.
This codewill be used to
clean up rolled-up loans
from the past. Data providers
are advised that rolled-up
loans are not permitted.
L oans must be subrogated
individudly to DCSin the
same manner as reported to
NSLDS.
DS Defaulted, A loan for which the Report the date the guaranty | CLOSED
Then Disabled | guaranty agency paid a agency approved the

STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees
must be zero.

12




Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
DT Defaulted, A loan for which the Report the date the guaranty | OPEN
Collection guaranty agency haspaida | agency decided to terminate| sTUDENT INEL IGIBLE
Terminated default claim to the lender collection on the loan. h be "
and has determined that it is ; e m.“Sth apos‘;"’e
not reasonable to pursue ancelnft esum(cj)_
collection on the loan at the Amogn;lo aIOutstan Ing
present time and collection F}rlgmp Bd' ance, Ame(()junt
activity will be temporarily of Qutstanding Accru
Interest Balance, and
suspended. )
Amount of Ending Balance
on Claims of Other Fees.
€€ : _
DE defauit-claim-tothelenda date-the guaranty-agency balance i the sum-of
and-onwhich the guaranty paid-the defaultinsurance Armount-of Outstanding
i . I helender. Thi ok
borrower hashotmade at the Date Claim Paid to Interest Balance_and
are beingcontested. to-anunresolved status-after
Thisalsoincludesanyloan | Pavingbeenin-another
conditions fora DX loan enter-theday-aHerthe
ctatiic hiit aslihsearient!yv pmmu&mdw—
but joenthy
became delinguent. Foradefaultedloanthat
This does NOT include loans | SUbsequently-entered-a
legal-counsel-for litigation, | SHherdismissed-orthe
studentloanwas-hot
. H
dtsel i gl' ed_el |te|| u Iel de_ltel :
discharge.

13




Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
DwW Defaulted, A loan for which the Report the date the guaranty | CLOSED
Write-Off guaranty agency haspada | agency approved thewrite- | STUDENT INELIGIBLE
default claim to the lender, | off. "
for which there was a There must be a positive
balance due from the balance in the sum of
borrower of more than $25, Amo%‘”;l"f aIOutstandl ng
and for which the guaranty F;rlgu pal B i ance, Ame(()junt
agency decided to terminate of Qutstan a Ing ACCLU
collection activitiesin Interest B ance, an
accordance with agency Amount of Ending Balance
standard ed by ED. on Claims of Other Fees.
anaards spprovea by These fields should reflect
amounts as written off by
the guarantor.
onwhichtheborrowerhas | and-affordable paymenton Arountof Outstanding
affordable payments,-andfor Interest Balance_and
payments-are-currently onClaimsof Other Fees.
I . tlod o thi
I | i

14




Table 1. GA Loan Status Codes
Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
DZ Defaulted, six | Loansthat werein an XD Report the date the payment | OPEN
consecutive | (formerly DX) status, but the | was due, but was not paid by | sSTUDENT INELIGIBLE
payments, borrower misses one or borrower. H he "
then missed | more payments or otherwise ; alere mgst h aposr;we
payment(s) does not comply with the ance in the sum o
repayment agreement. A loan Amount of Outstanding
isdligiblefor an XD Principal Balance, Amount
(formerly DX) status only of OUtS[ana?' ng Acc:jued
onetime. Once aloan Interest B ance, an
becomesaDZ, itremainsin Amount of Ending Balance
this status until it is closed on Claims of Other Fees.
or rehabilitated. If legal
action occurs, report the
loan with aDL status.
FB Forbearance | A loan for which alender has | Report the beginning date | OPEN
granted the borroyver a of theforbearance period. | STUDENT ELIGIBLE
temporary cessation of n
payments, has allowed the There m_ust be apositive
borrower an extended period Zal ance mftge sum g_f
for making payments, or is r.nOl.mt of Qutstanding
temporarily accepting Principal Ba_\lance, Amount
smaller payments than were of Outstanding Accrued
: Interest Balance, and
reviously scheduled. iy
P y Amount of Ending Balance
on Claims of Other Fees.

" Codeimpacts lenders

15




Table 1: GA Loan Status Codes
Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
FC False L oan approved for discharge | Report the date the loan CLOSED
Certification | dueto afalse certification discharge was approved. STUDENT ELIGIBLE
Discharge deter.m.l nation. . For amm, which was Amount of Outstanding
Identifiesaloan for which a | previously reported as Principal Balance, Amount
discharge application has closed for other reasons, of Outstanding Accrued
been received and the loan report the date the loan Interest Balance, and
discharge has been approved | discharge was approved. Amount of Ending Balance
due to false certification. For aloan with an additional | on Claims of Other Fees
Includes: financial transaction must be zero.
A loan where 100% of pending, report the date the
theloan, plusinterest financial transaction
paid by the student, is occurred resulting in the
discharged loan being closed.
A loan where part of the | (GAsonly) For aloanin
loan is paid under a which a supplemental claim
discharge but part ispaid | is processed, report the
for other reasons date the supplemental claim
A loan previously closed wes pad
and subsequently eligible
for afalse certification
discharge
1A Loan A loan that is guaranteed. Report the Date of OPEN
Originated | |A alsincludesPLUSand | Suaranty. STUDENT ELIGIBLE
SLS loans not fully There must be apositive
disbursed balance in the sum of
A loan remainsinan |A Amount of Outstanding
status until it enters grace or Principa Balance, Amount
other appropriate code. of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees.
(Note: the amounts must
be zero until theloanis
disbursed.)

" Codeimpacts lenders
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Table 1: GA Loan Status Codes
Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
in] InSchoolor | Aloanforwhichthestudent | Forloansguaranteedonor | OREN
(now | GracePeriod | isenrolled-atleasthalf-time | afterJuby-1.1995, report Theremustbe apositive
IA, G, inschool-orisintheloan the-enrolment-period-begh | pol snce inthe sum-of
or IM) grace period-A-loanremains | date-Thismust be equal-to Amountof-Outstanding
repayment-begins-A-student | £or initial populationand | InterestBalance-and
who transfers to-another for guarantees made Amount of Ending Balance
nstitution-butwhodidnet | 10, igh-June-30,-1995 on-Claims of Other Eeesin
fubly-use-the grace period-is | renort one of the following | quarters after the initia
toans that-are-notfully 1 The same date found-in
Begins
2—Thesamedatefound-in
Date of Guaranty
IG In Grace A loan in the loan grace For students completing OPEN
Period period. their academic program, STUDENT ELIGIBLE
report the day after the h be "
enrollment period end date. There m_ust apostive
) balance in the sum of
For students who withdraw, Amount of Outstanding
report the day after the Principal Balance, Amount
withdraw date. of Outstanding Accrued
For borrowers completing a| Interest Balance, and
period of ‘In Military Amount of Ending Balance
Grace' who are not enrolled | on Claims of Other Feesin
or do notintendto re- quarters after theinitial
enroll, report the end date | disbursement.
of the borrower’s military
service period.

" Codeimpacts lenders
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Table 1: GA Loan Status Codes

than Chapter 13), and the
|oan has been discharged.

date of the court order
discharging the loan.

For initial population and
through June 30, 1995,
report one of the following
dates, in this order of
preference:

1. Thedate of the court
order discharging the
loan

2. The date the guaranty
agency received the
court order discharging
theloan

3. Thedate the guaranty
agency determined it
must terminate
collection activities due
to discharge of the debt

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
M~ In Military A loan not in repayment (i.e., | Report the day the borrower | OPEN
Grace in A or IG gatus) and the entered the military. STUDENT ELIGIBLE
borrower is called or "
ordered to active military There mgst be a positive
duty for longer than 30 days. balance in the sum O_f
Amount of Outstanding
The M status should not be Principal Balance, Amount
confused with a military of Outstanding Accrued
deferment which is used for Interest Balance, and
loans that have entered Amount of Ending Balance
repayment. on Claims of Other Feesin
(ED will provide guidance on quarters after theinitial
regulatory requirements and disbursement.
timelimits.)
oD Defaulted, A loan for which the For bankruptcieson which | CLOSED
Then guaranty agency paid a the guaranty agency isfirst | sSTUDENT ELIGIBLE
Bankrupt, default claim tothelender, | notified, by any means, of i
Discharged, | the borrower subsequently | the bankruptcy on or after Ar_nOl_mt of Outstanding
Other declared bankruptcy (other | July 1, 1995, report the Principal Balance, Amount

of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees
must be zero.
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Table 1: GA Loan Status Codes

borrower hasrepaid in full to
the lender, including
principal, interest, and any
other allowable charges.

PF isalso used for BK loans
paid in full (zero balance) by
or on behalf of the borrower
(loan not discharged).

Hpaid-infull-through

If loanispaidinfull asa
result of the borrower
obtaining a consolidation
loan, report as PN.

See code definition for ‘ CA’

paid in full. The Date of
Loan Status equals the Date
of Outstanding Principal
Balance.

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
(now | Fhrough result of the borrower paidinfull The Dateof Amountof-Outstanding
DN or | Conselidation | obtaining-aConsolidation Loan Status-equalsthe Date Principal-Balance-Amount
PN) Loan LoanPCisalsousedfor of Outstanding-Principal of Outstanding-Accrued
I I I . i .l
onClaimsof Other Fees
must be zero.
PF Paid in Full A non-defaulted |oan that the | Report the date the loan was| CLOSED

STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees
must be zero.
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Table 1: GA Loan Status Codes
Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
PM Presumed Loan recordsin arepayment | Report theday whichis12 | CLOSED
paid-in-full status with a date entered years from the Date STUDENT ELIGIBLE
repayment of 12 years or Entered Repayment. i
more and balance Amognt of Outstanding
information has not been Principal Be_\lance, Amount
updated in 4 or more years. of Outstanding Accrued
. Interest Balance, and
Thisincludes |oans where: Amount of Ending Balance
A loan holder cannot be on Claims of Other Fees
determined (e.g., loans must be zero.
purchased by RTC,
FDIC, or other party for
which the lender is not
known
A loan holder is known
but refusesto provide
status and balance
information
The 12- and 4-year
reguirements are met
PN |Non- A non-defaulted loan that is | Report the date the loan was| CLOSED
defaulted, paidinfull asaresult of the |paidinfull. The Date of STUDENT ELIGIBLE
Paid in Full borrower obtaining a L oan Status equals the Date i
Through Consolidation Loan. of Outstanding Principal Amo%‘”t of Outstanding
Consolidation | Note: R t aDefaulted Balance. Principal Be_\lance, Amount
Loan I ole: eport a Lelal = of Outstanding Accrued
= oan pgld in full .throuqh Interest Balance, and
consolidation withaDN Amount of Ending Balance
code. on Claims of Other Fees
must be zero.

" Codeimpacts lenders
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Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
RF Refinanced A PLUSor SLSloan paidin | Report the date the loan was| CLOSED

full as aresult of aborrower
refinancing to obtain more
favorable loan terms.

If aloanisrefinanced but is
NOT paidinfull, continue to
report the loan in the
appropriate other loan status.

paid in full through
refinancing. The Date of

L oan Status equals the Date
of Outstanding Principal
Balance.

STUDENT ELIGIBLE

Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees
must be zero.
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Table 1: GA Loan Status Codes

not been paid (unless
subsequently repurchased)
and whichisnotina
condition authorizing
cessation of payments (e.g.,
deferment or forbearance),
and for which the student has
begun repayment to the
current holder.

Note: A loanremainsin an
1G 1D status until the grace
period has expired and
repayment begins. A student
who transfers and attends
another ingtitution, but who
did not fully use the grace
period, is reported asib 1A.
An SLSor PLUS|oan enters
repayment the day theloanis
fully disbursed unless a
condition authorizing
cessation of payments exists
(e.g., deferment or
forbearance).

dates, in this order of
preference:

1. For SLSloanswherethe
borrower declined the
initial in-school
deferment, and for
PLUS loans, enter the
date of the last
disbursement

2. Forloansentering
repayment after anin-
school or grace status,
enter the date after the
grace period expires.
The Date of Loan Status
isequal to the Date
Entered Repayment.

3. Forloansin
forbearance, enter the
day after the
forbearance ended

4., For rehabilitated loans,
enter the same date
found in Date
Repurchased

5. Eachtimetheloan
returns to repayment
after having beenin
another loan status (e.g.,
deferred), enter the day
after the previous status
ended. In this case, the
date of loan statusis not
egual to the date entered
repayment. Thedate
entered repayment does
not change once the
student has been placed
in repayment.

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
RP In Repayment | A loan for which aclaim has | Report one of the following | OPEN

STUDENT ELIGIBLE

There must be apositive
balance in the sum of
Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees.

" Codeimpacts lenders
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Table 1: GA Loan Status Codes

been withdrawn, or which has
permanently lost insurance,
or permanently lost
reinsurance due to

regulatory violation.

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
UA Temporarily | A curableloan for whicha | Report the date the loan OPEN
uni nsured—_no default claim has NOT been !ost eligibility for STUDENT ELIGIBLE
default claim | requested by alender, but a | insurance. N
reguested servicing problem with the There m,LH be apositive
|oan has been discovered and balance in the sum O.f
the quaranty has been Amognt of Outstanding
temporarily withdrawn. The Principal Bé_‘l ance, Amount
|oan status should be updated of Outstanding Accrued
if theloanis cured or paid- Interest Balancg, and
in-full. If theloan is not Amour_1t of Ending Balanc?e
cured or otherwise closed on Claims of Oth_er_F_e&e In
within 3 vears, update the qgarters after theinitial
status to UC. disbursement. If the
- current balanceis
unknown, report the
original Principal Balance.
uB Temporarily | A curableloan for whicha Report the date the loan OPEN
uninsured-_ default claim has been !OSt eIIQIb”ItV for STUDENT INELIGIBLE
default claim | requested by alender, but the | insurance. "
denied claim was denied as proper There m_usI be apositive
due diligence requirements balance in the sum O.f
were not met and the Amount of Outstanding
quaranty has been Principal Ba_\lance, Amount
temporarily withdrawn. The of Outstanding Accrued
|oan status should be updated Interest Bal ance, and
if theloanis cured or paid- Amour_lt of Ending Balanqe
in-full. If theloan is not on Claims of Oth_er_F_eesm
cured or otherwise closed q_uarters diter theinitia
within 3 years, update the disbursement. If_the
statusto UD. current balance s
- unknown, report the
original Principal Balance.
uc Permanently | A non-curableloan for which | Report the date the loan CLOSED
Unin;ured/ adefault claim has NOT permanently Iost.eliqibility STUDENT ELIGIBLE
Unreinsured- | been requested by alender, | for insurance/ reinsurance. i
no default but aservicing problem has Amo%‘”t of Outstanding
claim been discovered with the Principal Balance, Amount
reguested loan and the guaranty has of Outstanding Accrued

Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees
must be zero.
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Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
ub Permanently | A non-curableloan for which | Report the date the loan CLOSED
Uninsured / adefault claim has been permanently lost eligibility | sTUDENT INELIGIBLE
Unreinsured- | requested by alender, but a | for insurance/ reinsurance. i
default claim | servicing problem has been Amo%‘”t of Outstanding
denied discovered with the loan and Principal Balance, Amount
the quaranty has been of Outstanding Accrued
withdrawn, or which has Interest Balancg, and
permanently lost insurance, Amour_1t of Ending Balance
or permanently lost on Claims of Other Fees
reinsurance due to must be zero.
regulatory violation.
Note: If the borrower can
establish that the loan was
paid-in-full, update the status
to DP. Thiswill re-establish
the borrower’s eligibility.
u Uninsured! | Aloanforwhichthe Reportthe datetheloan CLOSED
(now | Upreinsured | guaranty-hasbeenwithdrawn, | lost-eligibility for Arountof Outstanding
AL, orwhich-hastemporaribyor | Hasdrancel reinsdrance. Balancemust bethe
UA, permanenthy-tost-asurance; original-Principal-Balance.
UB, orpermanenthy lost
UC, reinsdrancedueto
uD) regulatony violation.
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Table 1: GA Loan Status Codes

Code Status Definition Report this Date in Date Open/Closed;
of Loan Status Field Student Eligibility;
Balance Requirements
XD Defaulted, Six | A loan for which the Report the date the guaranty | OPEN
was | Consecutive | guaranty agency haspaida | agency received thesixth | sTUDENT ELIGIBLE
DX) | Payments default claim to the lender; | consecutive, reasonable, "
on which the borrower has | and affordable payment on There must be apositive

requested a satisfactory
repayment arrangement; and
on whichthe borrower has
subsequently made six
consecutive, reasonable, and
affordable payments; and for
which no subseguent
payments are currently
overdue or missing.

Failure to make a payment
resultsin achange of Loan
Status to “ Defaulted, six
consecutive payments, then
missed payments’ (DZ) and
the XD loan status cannot be
used again.

I . " .
loanstatus-only once inthe
A loan can bein this status
only onceinthelife of the
loan.

the defaulted loan.

balance in the sum of
Amount of Outstanding
Principal Balance, Amount
of Outstanding Accrued
Interest Balance, and
Amount of Ending Balance
on Claims of Other Fees.
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Table 2: GA Loan Transfer Code

Code Status Definition Reporting Rules/
Data Providers

AE Loan A loan that has been transferred to and Report the date the loan was transferred to and
transferred | accepted by another data provider — accepted by the new data provider in the Date of
another GA, ECMC (GA927), or DCS Loan Statusfield.
(GASES). In addition GAswill report the GA code to

which the loan was transferred in the Code for
Servicer field (field 088). Asthisisasix byte
field, report 000 followed by GA code.

For ECMC report ‘000927' and for DCS report
‘000555’

Guaranty Agency Loan Transfer Code Notes

In order to transfer aloan from one data provider to another, a complete ‘ handshake' must take
place between the two data providers, that is, the current data provider must release the loan,
which then enables the new data provider (GA, ECMC, or DCS) to report on it. NSLDS does not
consider this as aloan status code but rather, aloan transfer code. GAs use the code AE to transfer
aloan to another GA, ECMC, or DCS.

Although loan transfer codes use the loan status code field on the Database Extract file, they are
NOT loan status codes and do not update the loan status code fieldsin NSLDS. Instead, they
indicate that the loan isin trangit to another data provider. It is only when the new data provider
reports on the loan that it is actually transferred to the new data provider. If the previous data
provider reports on the loan with a non-transfer loan status before the new data provider
successfully reports on the loan, NSLDS will assume that the transfer request was incorrect and
the loan will be retained by the previous data provider.

Note: The Loan Status Code, Date of Loan Status Code, and Code for Servicer fields are
temporarily being used to implement the transfer process so as to avoid changing the record length
at thistime. When the record length must be changed for other reasons, new fields will be added to
support the transfer process.

Requirements

1. The current data provider must successfully report aloan to NSLDS before the data provider
can report the loan has been transferred. Edits will be added to ensure aloan existson NSLDS
before atransfer is processed. The edits are necessary to ensure historical dataisloaded to
NSLDS before the loan is transferred. For example, claim information on a GA held loan is not
transferred to DCS with aloan. If the GA did not load the loan to NSLDS before the transfer,
the claim data would be lost.

2. The new data provider will not be able to report on atransferred loan until the current data
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provider successfully notified NSLDS that the loan has been transferred. Smilarly, the
previous data provider continues to hold the loan until the new data provider successfully
reports. Because of the various reporting cycles, the loan may not be updated for 30-60 days.
The current method for reporting on atransferred |oan by data providersis not changed.

DCS (GA555) and ECMC (GA927), which do not make new loans, will only be permitted to
report on loans specifically transferred to them by another data provider. An exception process
will be established to override this rule where warranted (e.g., old loans never loaded to
NSLDS).

A tracking process will be established to monitor loan transfers and to work with data
providers who experience difficulty in either reporting aloan transfer or reporting on aloan
transferred to the data provider.

Assumptions

1.

The most recently reported Loan Status Code will continue to be used by NSLDS until the new
holder reports on the loan. The new data provider will be able to report and/or update the Loan
Status Date to a date before the |loan was transferred.

Once aloan has been successfully reported to NSLDS as atransferred |oan, the point of contact
for the loan will be the new data provider. For example, GA #1 transfersaloan to GA #2. GA
#2 becomes the contact as soon the transfer is reported to NSLDS by GA #1.

If the previous data provider (GA #1) reports on the loan with a non-transfer |oan status before
the new data provider (GA #2) reports on the loan, NSLDS will assume that the transfer was
incorrect and the loan will be retained by GA #1.

To track loans being transferred, a new NSLDS table will be created. The table will track each
loan transferred including the data provider releasing the loan, the date rel eased, the new data
provider and the date the new data provider took possession. Follow-up will be done with data
providers that are reported as transferred by a data provider and not updated by new data
provider in atimely manner.
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